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How does a transaction get into the blockchain?
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A transaction A block representing The block is sent to every Nodes validate
is requested and that transaction is node (i.e. participant) in the transaction

authenticated created the network
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The transaction is The update is distributed The block is added to Nodes receive a reward
complete across the network the existing blockchain for Proof of Work, typically
in cryptocurrency

) Euromoney Learning 2020




Potential Blockchain Use Cases
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Voting

Vehicle Titling
Citizen ldentity
Animal Tracking







Blockchain Spectrum
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Source: Gartner

Blockchain is still an evolving technology
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According to Gartner, “successful permissioned
(enterprise) blockchain projects are scarce.”

“The cost of immature technology is still high;
ROl is still unproven.”

DTS has met with some potential providers and will
continue to monitor developments for solutions that
mMight present opportunities to improve government

operations.




Tax clarity
lacking

Bitcoin treated
as real estate;
taxed at cap
gains rate Regulatory
Clarity lacking
on Crypto and
digital assets

Immature
blockchain
technology

DeFiand cross-
chain especially

Lack of " High Fees
protections from exchanges
for consumers, for conversions,

businesses; withdrawals,
unsecured transactions, &
creditors for public networks

everage use case » transaction fees
Scalability

Network latency

There are still many challenges working with crypto/digital currencies



Summary

> Blockchain is a promising technology, and is
already being used in a variety of ways

> |t is still a developing technology

> The state will most likely utilize blockchain
technology by purchasing applications that
embed blockchain, not by developing
blockchain-based products directly




